54 NATIONAL ORGANIZATIONS TO CONGRESS:
End the Corporate Tax Preference for Shifting Jobs & Profits Offshore

May 24, 2018
Dear Member of Congress,

The Tax Cuts and Jobs Act (TCJA) will allow companies to avoid taxes on $235 billion in
profits each year going forward according to the Congressional Budget Office. This is revenue
that should be funding critical public investments in healthcare, education, infrastructure, and
other priorities. Moreover, the law created new incentives for multinational corporations to move
their real operations offshore. The law guarantees that U.S. multinational corporations will pay at
most one-half the domestic tax rate on their offshore earnings, with many companies paying
little or nothing in taxes on these earnings. This means that under the new law a U.S.
multinational company will pay a much lower tax rate if it invests in Ireland than if it invests in
Indiana.

We write to express our support for the No Tax Breaks for Outsourcing Act — S. 2459
introduced by Senator Sheldon Whitehouse (D-RI) and H.R. 5108 introduced by Representative
Lloyd Doggett — and ask you to become a co-sponsor of this critical legislation. This bill
would provide a simple, straightforward fix to one of the most egregious problems created by the
TCJA. It would level the playing field for small and wholly domestic businesses by eliminating
the deep discount that multinational companies get for shifting profits offshore and outsourcing
jobs. It is counterproductive to the goals of a fair and growing economy to allow U.S. companies
to pay a lower tax rate abroad than they pay in the United States.

The legislation would also close the corporate inversion loophole, which allows companies to
avoid paying U.S. taxes by pretending to be a foreign company on paper. The bill would prevent
an American corporation from using a merger with a foreign company to claim that it is foreign
for tax purposes if it continues to be managed and controlled in the United States or if a majority
of the U.S. company’s shareholders own the resulting company after the merger. Additionally,
the legislation would curb the biggest incentive for companies to invert by limiting the practice
of earnings stripping in which intercompany loans are used to shift profits out of the United
States into low-tax subsidiaries.

We strongly encourage you to co-sponsor the No Tax Breaks for Outsourcing Act in order to
make our tax system fairer, raise critically needed revenue, and encourage job creation here in
America.
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