100 GROUPS OPPOSING A TERRITORIAL TAX SYSTEM PROPOSED BY
PRESIDENT TRUMP & REPUBLICAN LEADERS

October 2, 2017
Dear Member of Congress:

We urge you to reject a proposal to give U.S. multinational corporations a huge tax break for
sending jobs offshore and a huge loophole to help them avoid paying taxes.

President Trump and Republican leaders in Congress want to allow multinational corporations
to pay no U.S. taxes on their offshore profits. This is called a “territorial tax system.”

It is an incredibly bad idea. Ending taxation of offshore profits would give multinational
corporations an incentive to send jobs offshore, thereby lowering U.S. wages. It would also be a
giant loophole for corporations to use accounting gimmicks to move their profits to tax havens,
resulting in the loss of billions of dollars in tax revenue for the United States.

Ending taxation of offshore profits would rig the rules in favor of multinational corporations,
give them a competitive advantage over domestic businesses, and make our tax system more
complicated.

We cannot afford to give multinational corporations a giant loophole to avoid paying their fair
share of taxes at a time when we need more revenue to create jobs rebuilding infrastructure,
educating our children, expanding healthcare coverage, researching new medical cures, and
ensuring a secure retirement.

Voters are unalterably opposed to a territorial tax system. Three-quarters of Americans say
they would oppose a tax system that does not tax offshore profits. A June 2017 Hart Research
poll found that 32 percent of respondents believe that foreign profits of U.S.-based companies
should be taxed at a higher rate than their U.S. profits while another 40 percent believe they
should be taxed at the same rate. Only 8 percent believe foreign profits should be taxed at a
lower rate, and only four percent said they should not be taxed at all — which is what a
territorial tax system would do.

Please see this fact sheet (http://bit.ly/2hCiVn9) from the Institute on Taxation and Economic
Policy for a more detailed explanation of why a “territorial tax system” would rig the rules for
multinational corporations and against American businesses and working people.

We urge you to reject this terrible idea.

Sincerely,
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